STATE OF ILLINOIS

SECRETARY OF STATE
SECURITIES DEPARTMENT

)

IN THE MATTER OF: )  File No. 04 00030
)

John Michael Leonard )
)

(CRD #2254243). )
)

CONSENT ORDER

TO THE RESPONDENT:  John Michael Leonard
1932 North Sedgwick
Chicago, IL 60614
C/0 Jose A. Lopez, Esq.
Schopf & Weiss LLP
One South Wacker Drive, 28" Floor
Chicago, IL 60606

WHEREAS, John Michael Leonard (the “Respondent”) on the 30th day of July, 2007
executed a certain Stipulation to Enter Consent Order ("Stipulation"), which hereby 1is
incorporated by reference herein.

WHEREAS, by means of the Stipulation, Respondent has admitted to the jurisdiction of
the Secretary of State and service of the Notice of Hearing of the Secretary of State, Securities
Department, dated June 6, 2007 in this proceeding ("Notice"} and Respondent has consented to
the entry of this Consent Order of Withdrawal (“Consent Order”).

WHEREAS, by means of the Stipulation, the Respondent acknowledged, without

admitting or denying the truth thereof, that the following allegations contained in the Notice of

Hearing shall be adopted as the Secretary of State's Findings of Fact:




- John Michael Leonard (CRD #2254243) (the “Respondent) 1s a natural person with a last
known address of 1932 N. Sedgwick, Chicago, Illinois 60614.

. At all times relevant to this Notice of Hearing, the Respondent was registered
with the Secretary of State as a salesperson in the State of Iilinois, pursuant to
Section 8 of the Act.

. On June 12, 2003, while registered as a salesperson at Washington Square Securities, Inc
{now known as ING Financial Partners, Inc.), Respondent received a customer complaint
from over twenty (20) Illinois investors alleging, inter alia, unsuitable investment
recommendations, unauthorized transactions, and churning.

Respondent updated his application for registration (the *“U-4") on July 3, 2003, over twenty
(20) days after the complaint was initially received.

. In order for a salesperson to be registered in the State of Illinois, a salesperson’s application
must be properly submitted to the Secretary of State for registration, pursuant to Section 8.C.
of the Act.

Pursuant to Section 130,810 of the Rules under the Act, that application must be filed with
the NASD, via the CRD System, 1n order for the applicant to be properly registered.

. Section 8.C.(8) of the Act states, infer alia, that any change which renders no longer accurate
any information contained in any application for registration or re-registration as a
salesperson shall be reported to the Secretary of State within ten (10) business days after the
occurrence of such change.

. Pursuant to the Rules and Regulations of the Act, this change on Respondent’s application
must be reported to the Secretary of State by recording the change with the NASD, via the

CRD system.
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Section 12.D. of the Act states, inter alia, that 1t:shall be a violation of the Act for any
person fo fail to file with the Secretary of State any application, report or document
required to be filed under the provisions of the Act or any rule or regulation made
by the Secretary of State pursuant to the Act.

Since the submittal of Respondent’s nitial application for registration, he has had a
compiaint filed against him by over twenty (20) Illinois investors.

Respondent is required to update any changes, including any customer complaints, to s U-4
within ten (10) business days after the occurrence.

Respondent failed to update his U-4 within the ten (10) business day timeframe.

By virtue of the foregoing, the Respondent has violated of Section 12.D. of the Act
Section 8.E.(1)(g) of the Act states, inter alia, timt the registration of a salesperson
may be revoked if he has violated any of the provisions of this Act

By virtue of the foregoing, the Respondent's registration as a salesperson in the State of

1}linois is subject to revocation pursuant to Section 8.E.(1)(g) of the Act.

WHEREAS, Respondent has acknowledged and agreed that:
Respondent shall undertake the provisions of the Supervision Agreement attached hereto as
Exhibit A.
Respondent’s application for registration as a salesperson in the State of Illinois shall be
restricted pursuant to the terms of the Supervision Agreement.
Any failure to undertake the provision of the Supetfvision Agreement shall be construed as a

violation of this Order.



WHEREAS, the Secretary of State, by and through his duly authorized representative,
has determined that the matter related to the aforesaid formal hearing may be dismissed without

further proceedings.

NOW THEREFORE IT SHALL BE AND IS HEREBY ORDERED THAT.

1 John Michael Leonard shall undertake the provisions of the Supervision Agreement attached
hereto as Exhibit A.

2. John Michael Leonard's application for registration as a salesperson in the State of Illinois
shall be restricted pursuant to the terms of the Supervision Agreement.

3. Any failure to undertake the provision of the Supervision Agreement shall be construed as a

viglation of this Order.

4 The formal Hearing scheduled on this matter is hereby dismissed without further proceedings

DATED This 31st day of July 2007.

Jesse White
Secretary of State
State of lilinois
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TO THE RESPONDENT Tohn Michae! Lcanard

~a

1932 North Sedgwick
Chicago. IL 60674

C'OJose A Lopez Esq

Schopf & Weiss LLP

One South Wacke: Drive, 28" Fioer

Chicago, IL 60606
Repisrants sckrowledge they shal) comply wath the fo'lowing undertakings ‘o a penad of
one year from the entry of tae Consent Order
Respondent John Michael Lecnare (the * Respendzn:”™) shall comply vath 2!l provisions of
e Hhnos Scountes Law of 1955 (875 ILCS 347 ef seq | (the "4cr™)
!0 a.| commurucat'ans with secunives costomers and other registered represcnzauves,
Respuadent sha ) use only broker-acaler anproved 2-m21;
Respor.oent shall obtain Principal’ apzroval upor ihe opening of each new customer azco i1

The Principal shail res o rbo ooe s s Lfcn, Tiviud g dhie ansec Unna) goets n

A Privicyal s & person qualified by maam ga act pea Ponrpat and rems 2ecd ac o vl il Tate o oy

EXHIBIT ,__A.,._



(Y&

insyre the mansaclion 1s connistent with the customers avisimont ok cevve ad su eble 1
v.ow of the cestomers' Frang al sescurses
=2 al! sales to resicents of the Sia‘e of I'l'nots 2 Prrcapz! skall -es ew aminmum af
wehiv-ive pereent (23%0 01 pe pion memdy & ITaNsas ons in wrch Resseneenl recerves a
corurission (the " Sales Review |
For all sales made from the State of lLinois, a Principal <hal! review a mimimuwn of iwenny -
Tve percent (25%) of the prior month's transactons ir which Respondent reconved a
soremission (the "Sales Review')
Regisiranis shal' mainunn records of al! Sales Reviews Such records shallinz'ude ata
misimur who concucted the review the Zate ¢f such rev.ew ard anincizaton shetber *nc
proroscd j1ansacnon was approyved
For ali offers and sales to residents of the Slawc of illincis Respondent shall re recenne any
comssien far e save of
a  Privieplacerents, a d
R Direct paruz.palion programs,
To-el! offers and seles made Tor the State of [hinois, Respendent stall not recer.e 2nv
commission for the sale of
a Pnvaic placemenys; and,

v Dt parnugipanen plugtans

Y Far the ime penod from lurg 30, 2007 trouch June 30, 2008, Rep strants suell e a cesp -

Prrrenitw R ranmem Lioe statertent shall derand B ane T oo oo

ISR

nawhib Respondertreeoived cormuss oy THe statemant shigl] poovnden o om0 s

¢. 1he aecourt number in vohoeh the tansaclion was e gcuted,




4 Tremestmen! soid,

Tre amotnr of the sae.

-

1 Class cf shsres soid, and
£ INe amount 0} the COMINISSION paud to 12gistiant Leonard
11 Wnhin *en (10) days cf receiv g any customer compla nts either orally or 1in writing. the
Registrans sagii fle with the Deparment a statzmient d2ta.ling the nature of 15z corrplarnt,
he rane of the panty compiaireng the aZdress and phone number of *I'e party comzlaining,
and 3ny ecton taken to resalve the compran:  If the complaint was 1n wrniung, a cops of the
compiaint shall be filed with the statement
2 1f Respondert changes broker-deales withiy one (1) scar bl’cm:} of th:s Specia! Superision
Agreerren Respande~t must appr sc the broker-dezler of this Soecial Svpenicion
Apieemren, 2100 LI TCg stralon
"3 any s alement egquired co be fi.ed by inesc underiak 'ngs shall be sent 10 the curen: address
of the I'L.nows Securities Depanmarnt, Audit Dis s.on, and shali micluoe a cepy of thig

agrecmien’

after the cpportumity for a Hearirg or: the matzer, Registrant Workman Securit e3

i~

Cemorauoa acknosledges thatif the Scorctary of State makes a finding 1that W arkman
Seeunires Cerparauon [ailed 2o comply with any of the obligations set forth herein

Workman Sectnines Corperatt noshall be stinect to sinet ons euthorad under Secipn

§ Er1Ve)(iv) of the act



AR
AL

21 behalf of Workman Sezunnss Corperaren

DU L A I U s Deatie it Vay wiIh , ST

P
W\y'_-_w AL AL A A L AW AAAS,
3

: N
o H ) S
R L,L\» §5‘ N CATMECNME ANN PETERS

Nelan Pobiz T Notar Y.zic Mianesota
H RN A R T T DR Lot
- ro- WVWWAANR Y A i o LA AV AAAY

VT
Vv Commession caples Fi -

\ l;‘\/\w\,.\_y RPN
Johe,Micnae! Leenare

SUBSCRIBED AND SWORN before me tus _ " “dayof /.1 - 2057

L
A .
, £ ~ e .
VAR Y ,// el { G DMl St
“otars Puslc i SAMULLPALLG !
) SR R A
My Cemrm syion evpies R - S



